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At a secred mecting of the Czechoglovalk linistry of Forcign Trade|
1951 the econonic collapse of letrons, the Czech state transportation nonopoly;
was Ciscussed, An investipation now wnder way attributes tho collapse to a
shortare of itrained professional personnel, the neglect of cso sen’alal cduties
and the mismanarewent of the international aspects of the compawy's business.

TFor political mauons the Czechs have recently resorted to shipping goods
via Gdynia, Poland, Stalin (Varma), Bulgaria, in spite of the additional
cost and length of suc‘1 routes. Certain shipments destined for Australia
and the Far Last have been lying in Hamburg since carly 1951, Mo instruc—
tions for their dispatch have so far been received. The Czech Minister of
Foriegn Trade Antonin Gregor has ordered a conplete clean-up of all the chief
tletrans storare wamhousc-s, which are overfull as a result of the delay in
export shirments.® The contents of these warehouses are being returncd to
the cxport 'mnonolie 8, Who for lack of sufficient storage fa.cilltie., have
returned about 60 percent of the items to the producers.

Inport shipments arc alse behind schedule. BShisments are reaching the inmport
nonopolics about one month after arviving in Prapue and are still furthcr
delayed before rcaching the lfinal customers. lletrons recently raised freiht
rates at gfrcot crpense to the import and e:»:jnort nonepolics. The poor srsten
of transporit~tion caxsed Tentroter: to sulfor the cxpiration of lettors of
credit to the anount of as ruch o5 four million Jmech crowms per weck and

25X1X the cancellation of future trode conbracts,
Lo Omochoslovekia u"_‘.nu a total mwort of only 31,200,000 worth of ball bearins
dur_l_nr 1952 as compered to o previous ammal import of 56,000,700 worth e
This is pocoible because Tbrejovka Drao plants ore now capable of producing
alnoct all the beamnr" rcm:.red by Caccl 1o°1ovmaa.‘d % The Iimdtation of
imports is necessary since Gnccel 1oulovak1a expechn il -l g
Jestern trade restrictious. Pocument No. __ A oo ————
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5, Preparations are under way to liquidate all Czech foreign trade monopolies
by the end of 1951, In place of the 29 existing monopolies the Government
will establish a new import-cxport office in the Ministry of Foreign Trade
to handle &1l foreisn trade begimning in January 1952. )

25X1X

# | Coment: Such warehouscs include these in Decin-Podnolly for shipments
through Dutch ports to ‘estern overseas lines, Prapue for trcde via the Labe
(Clbe) River, and Breclav for exports to Austria, Hungary, Italy and the USSh.

25X 25X1A s | | Commentt T |paragraphs 13 reports that the import plan
calls for the purchase of 31,700,0‘?0 worth rather than 31,200,000,7

25X1A s | Comment: The Liben plant of Zbrojovka Brno manufactures ball and
Toller bearings. However, indications are that no Czech plants are capable
of manufacturing ball bezrings of high precision, or of producing very small or ver
large bearings. It is believed that Czechoslovakia is still extremely anxious
to import all the bearings it can and that the reduction in its import plan
is primarily due to Western trade restrictions and a lack of foreign currency.
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